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Financial crisis: RIGHT on Basic Income for a stable financing of basics economy?

Sustainable global income has the capacity to satisfy, maintain and protect wellbeing. I begin with the universal declaration of human Rights and propose actions. Our Western approach improves with some state planned economy and some “Islamic interest free banking “. This can install in a free capitalism and should protect global world income. It enables comparison of the quality of a combined system of income creation: how much state planned economy, how much Islamic banking and how much free capitalism, before the weaknesses in all these systems appear? This and other political, spiritual or religious concepts are not conflicting: they can add to global income. Considering income Rights as assets, we can use them as banking capital, taking out excessive banking leverage. Influence on global world income, positive or negative, also can be accounted, using international banking rights for financing or penalizing unsustainable capital use. The leverage level can be determined, in function of desirable activity for the specific financing. Basic income could jumpstart the usage, and companies could take complementary income distributions. These rights enable ecologic enhancements. I suggest 2 projects to illustrate how it could work, and the difference it brings.
.
Is it RIGHT?   
Article 25.(1): Everyone has the right to a standard of living adequate for the health and well-being of himself and of his family, including food, clothing, housing and medical care and necessary social services, and the right to security in the event of unemployment, sickness, disability, widowhood, old age or other lack of livelihood in circumstances
 Article 27(1) Everyone has the right freely to participate in the cultural life of the community, to enjoy the arts and to share in scientific advancement and its benefits.
This rights, in one way or another, everybody “shall strive by teaching and education to promote respect for these rights by progressive measures, national and international, to secure their universal and effective recognition and observance”.  

Income rights should include the cost of adequate health and well-being as well as the participation in scientific progress…as an evidence financing should be guaranteed and the cost included. 
Also, “everyone has duties to the community in which alone the free and full development of his personality is possible”. 
This means an engagement to create and preserve the income in the future and take ecologic measures, provide systemic efficiency on the debt side, and our duties as a credit.

Income sustainability, we should focus, and the capital requirements to reach a better level of satisfaction. Therefore, let’s consider income rights, how they could be guaranteed and how to avoid discrimination of projects with delayed income by uncertain and exploiting finance. 
Making both a RIGHT:  to profit and a reel and equal opportunity to contribute…
Lets imagine a country respecting partially the logic: It makes income available for everybody “qualifying”, and also as a result of participation in activity: a replacement income in case you are unable to continue your professional activity. The first income (or tax deduction), let it call Eden-delayed-income: it’s what is sustained, belonging to the community, and exceeding the cost of protection and maintenance of global income. The second income is primarily to be paid by the activity, delayed in time and used to guarantee a complementary income for periods of professional inactivity.
Is it a right? Or otherwise, is there a guarantee that you will receive it? Nations guarantee your bank deposits, why should they discriminate your income and not guarantee it, making it a right, with also a value as banking capital? Indestructible banking capital. Regardless the evolution of associated credit, as the income value is known, and rest risk charge delayed by solidarity after credit amortizing. 
 So the country where I m talking about, ambitions a “basic income label”. To qualify it guarantees everybody an equal chance to work, distributes in a sustainable way enough income to survive and 1% of all wages in the past is to paid every year.  As long as employed, the second part is deducted from the contractual wage. It is fully a right, as a guarantee is to provide. 
 A right is an asset. This asset can to be used as banking capital, with a credit facility. This credit should profit the stable financing of the needs of income receiver (project, state, company, and individual). For “basic” income, its the infrastructure for food  health sport, culture and education. The delayed income should allow financing of home, maybe car, …. As there is no risk on income(cover rest-risk), as the receiver is the user and therefore ceases a part of his income, as there is no bank capital , no margin to pay the delayed income is freed of the financing risk and the  interest ….Meanwhile, banking (weighted) leverage can be reduced on the existing banking capital. This doesn’t affect the capital available, and there is a controllable inflation risk: the income available will grow more than asset creation. Also, the admissible leverage level can stimulate or put a limit on the activity…That’s what learns us the actual financing banking crisis: lowering the leverage has more effect than any intervention on the central banks interest. Enabling a normal and limited leverage could put everything back in place: the future value of our housing, the shortness of banking capital, the continuity in economic activity. It Results in a better protection for the delayed income and related activity. The leverage can be used to adjust selected activities on sustainable levels, even on regionally level. 

Creating sufficient Rights to solve the banking crisis?

A simplistic analysis of the banking crisis could be: yes banks where investing their capital + 9 times the credit, and lost as an average 5 % on their investments(booking value), so they lost half their capital and have now a leverage of 20…they have to sell 50% of all their active, including their credit facilities… There you see clearly there is a systemic risk… Will we be served for our credit needs? Even when we have a dedicated income, guaranteed right? Only when we can keep our credit, the related credit investments can be saved. This is true for ALL investments carrying a (uncertain) interest rate, combined with a risk prime and a margin for remuneration of the banking capital.

“All”, Interest is discriminating all delayed income: from public investments, private projects, company projects or projects with an positive contribution to sustainability…On the other hand, only consumption and spending enters in the economic statistics, promoting the destruction of our planet.
O yes, bankers will blame YOU on the investment…and tell you that is even better that only the strongest survive…But his criminal provocation of income loss, depends only on HASARD and FINANCIAL STRENGH.  It tells us nothing about the quality of the investment. Finally it results in serving only the richest as others are not “credible”.
Therefore we should create banking rights, in line with income capacity previsions, and force the banks to use the capital value of the rights to reduce their leverage (this capital can have a special status, as rewarded by his own credit facility without the rest risk, it could be administered in commercial banks as in dedicated banks or governmental institutions).  
Creating these rights, could come from several sources. Existing rights can be converted, or international institutions (already have a “beyond risk state”, see basel2 convention, already free access to the needed capital  without needed banking capital ) could jumprestart economies by a imposing a generalised basic income guarantee…and associated credit. It could be extended to force  “congruency” with existing systems: replacing some rights linked to professional activity and create an associated income, adding to the basis income.
After this reform, no more worries for our houses, they are saved as interest cost, banking capital and risk disappear from the monthly charges….we use the banking rights related to our income, and the remaining risk could be charged by an insurer after the payment of the credit, if income remains. An mixed income of 4000$, where 3000$ are guaranteed for life 
would permit a payment of 1000$. If it is paid over 25 years or , this would redeem a “primary” loan of 300 000$. The same loan could be charged monthly 2000$ or more, or could be simply refused…   When the house enters in foreclosure, bank has already to book an important loss. Indeed, most of the foreclosures are in the states, where house prices are lower
than the actual value, still descending. The problem with eliminating the loans from bank books, buying the “toxic” assets, is that the anticipated possible loss is realised.  That means, that the related banking capital is lost, and for the economy a multiple of credit capacity. On the other hand, the remaining banking assets are more toxic: there are company credits and public(state,nation,town) guaranteed debt certificates still depending on a recovery of the economy.  Banking capital can be replaced, but in this market conditions only government is ready to do it. If we want to half the leveraged (a prerequisite for a sustainable remedy to the cyclic problem), government should double the banking capital, and leave the original investors with a small minority of shares and a dependency whereby they could prefer a complete nationalisation, as do some “capitalistic” countries. (Sweden, Netherlands, … ). Some will argue: it is “communism”, but at least, it is not worse…And still, even if the government does the banking, the housing problem will persist. The foreclosures will not stop completely. Press ion on housing and construction will persist and economy is not saved.. However, the government is committed to the housing of his habitants…this means replace the inadequate housing and follow the local needs…Will they still have the money for their priority task?
Same counts for a company. Let us have a look what it means for my company. It’s a multinational: each country has own rules. Generous or not, conditional or not, tax reductions or whatever, it could be compared and evaluated as it would give a guaranteed income right level. It can be considered as an asset and used for banking on renewable capital. It also makes it more comparable and even more accountable: Logically, if it’s related to professional activity, it should be charged to this. I make a distinction between the incomes related to activity or not. The first is to be replaced in periods of inactivity for a reliable income. This gives a degree of consumer comfort in addition to a basic income. If this is unreliable or insufficient, people feel limited to spend, and as a result food, housing and health spending could be at low levels. All economic activity is at a lower level, what makes it even more expensive and less available. 
Not related to economic activity a basic income could be distributed: Let us call this Eden-delayed-income. From the beginning of the planet, we receive an income that our ancestors more or less preserved and developed….and own as a community.

As a community, what we have as sustainable, distributable income from the natural and structural environment we’re due to maintain. We can distribute it to reward and enable a convenient level of participation. When it is not present everywhere in a way allowing humans to survive, international institutions could renew it or give the people a migration chance, in the case there is no way to finance a viable economy. Again, we can hope it is distributed as BIG, defined in a way to serve a number of values. If it is in a different way, we could determine the payouts (and distribution cost), and compare it with a BIG, assigning both a comparable asset value and a credit multiple. This would probably be less comparable between communities, less economic and less appropriate than a complementary Basic Income Guarantee. This can be added with similar rights. The credit rights related to the Eden-delayed-income can be used by the community, to develop the structure of the basic economy. Companies who want to invest will add to income and income security. In this way, their role in international trade can grow, making more resources available for everybody. Locally developed economy and a basic income is vital, to avoid migration problems, for health, for human condition and self-realisation.  
As a company, we can decide to give worldwide to our staff 1/12% of all their net salaries as a monthly rent for the rest of their live, as a complement to their Eden-delayed basic income. We negotiate state by state to pay a prime, so when we fail to pay our workers, someone does. We also vary the payment method to comply with regional rules. As long as the worker works for the company, the rent he receives is deducted from the contractual loan, so this doesn’t change his net… As a worker, he now has a right on rent income. How much capital becomes available greatly depends on the creation of delayed income for the company (production on lower cost, market position, amortisation finished…). The same is true as for the individual and his mortgage: the costs of working capital related to delayed income can be eliminated. Already, the delayed income to the employee stays in the company, and also the investment can be amortised for a longer period, due to digressive cost on labour, and risk reductions…
 Our workers are happy: there is no social rights dumping competition between different countries inside the company: everywhere, if possible, the same conditions and the descending curve of contractual salary gives them better chances to have a new job with the same income and also for the company, and probably the life of the investment will be longer… Don’t forget to reward the company with a basic income label.

The company closes by bankruptcy? The insurer rebuilds the capital associated with the delayed rights not payable... It has to serve the workers, so it can be used in a new company…with for a big part maybe same infrastructure and workers. Imagine the waste in the actual banking system. 

So to make this made even more attractive for the company: a multinational that pays the 1% rent could have the “basicincomelabel”, at least as  the producing  country, in one way or another gives a decent basic income too, and rewards employers for eliminating discriminating excess risk of unemployment for detected risk groups.
The composed income rights also reflect a reality: our economic activity has to give an income, also for the periods where we are not active. The fallback on a much lower income is in a way not justified: it makes people victims in a risky banking system. When they have a reliable system of income, (best practice is a fraction of G.N.P), they have less to worry about the private usage savings, what in a way is lending to someone ignoring if he uses it in a responsible way. May be they don’t worry yet, but they should do….it everybody’s planet!
Economic activity should also deliver delayed income. If it doesn’t, it should be submitted to an equal charge in favour of the worker, just to be competitive. This can be favourable to all: productivity level, companies delay retirement cost, ecology considerations.

Conflicting rights?

If everybody accept some communism or some “banking”-Islamism or some free capitalism, it is probably not enough to realise a more peaceful world…However alleging the systemic conflicts is also a consequence of creating such rights. If systems compare more to the others, they are less a treat to each other. Also, as more rights are individual, even a change in system or controlling nation will less affect the people: it would probably be difficult to take control of a country without respecting the existing rights… Countries in war should be aware of their accountability and not search domination in a banking system….This is a big bet, that accepting worldwide the existence of such rights is a big step towards a more sustainable, peaceful world.
Conflicting incomes?

The company, the nation… can only distribute what it has. So it has to program protection and growth…

It depends on political decisions, protection of future income and ecologically sustainable environment.

Therefore, correct evaluation of sustainable income and efficiency, the added value of projects in this context and the Right-issuing or right-distribution needs an accounting than simply could be attributing banking rights (corresponding credit) or credit restrictions (payments).

What with a project??

Example 1

Imagine, a trajectory from Amsterdam, Chunnel, Paris, Brussels, Köln Ruhr Amsterdam: 1000 km, 50 million people to connect with some of world most important seaports and towns… Imagine this served by a train serving this at a constant speed , while charging /discharging at most convenient places, passing in port zones as nearby the biggest towns.. The charging/discharging units are treated without influencing the speed. So this train has the capacity of a highway of 40 strokes (units average faster 5 times, distance between transporting units reduced by factor 8. The energy consumption  for the related transport is reduced by 85%. Imagine it possible… Actually there is a income attributed to the transport sector and his people. This would be reduced dramatically. Yes, in a way in our economic system it would be problematic, no way to convince transport sector: You still need the sector, and their dependence on credit is also a problem. Probably, they will do everything to avoid this project done, and successfully. But if you consider all ecologic profits of the project, you can issue rights based on the future income. So you negotiate the transport sector and others who have to reduce their income because of the project, and you reward their planned capacity reduction by ceding income rights. It adds to the total cost of the project, but it’s still very profitable. Also, the project can be planned in a way to control the income losses… With the right issuing, and banking with it, you solve all the problems: the financing, the income losses, you generate ecological income …   Imagine all you save in carbon emission, pollution and waste by the transport… And the economy speed, efficiency…
O yes, the car makers will have to make the new trains…and reduce the production of polluting vehicles… 
Myproject2
Save the world of warming up, a extremely big project is needed: the profit is just ecological… it doesn’t generate income… who pays???? 

The project: it doesn’t seem to create income…  it just has an enormous, international ecologic value.

It can make transport on see cheaper for some trajectories, it can free some trajectories for ships over the north pole .. But this can not pay the project. In fact it brings the unsalted water in the north pole ice to the deserts Sahara and Nevada. It prevents the unsalted water from being salted. It makes a rain forest from the deserts and have a saving impact on world climate. It avoid town as Amsterdam, New York and London disappear under the rising water, buffering in the new rain forests. It is also contributing to the world food program but the beneficiaries can not invest…or pay for the delivered service.
 The highway of the distanced swirls:   the principle is simple: three floating walls are not, conceived in a way that inside the walls, you have two opposite currents of water.     Between 2 sets of walls, you have swirls turning in opposite direction. The transport between the walls ignores the swirls, is guided to the next set, repulsed by the currents between the walls. The water is circling between the walls as in the swirls. Almost no energy required, except for the water escaping the swirls…

The movement comes from the waves, the tides, the wind, the guiding profiles of the walls…  So on the North-pole, you send ice over the transport lane and it goes right to the desert…. Saving the towns, saving world food program, saving unsalted water and climate. All this is converted in rights and will be billed to the countries and international programs in function of the rights, spreading it over 99 years of delayed income. Such a project, with the banks we have, without the rights, with the discrimination of delayed income they create: we should forget such projects, or dump the banks….
  This 2 sample projects to illustrate the capacity of such banking rights, to enable delayed income, without penalising the contributors. We need this: To respect the human rights, to respect a sustainable income.   
Some reflections about income


[image: image1.emf]Income versus property

• Property alone is not income

• Use of income should be sustainable, protected (>responsability), 

respect human rights … , submit to democratic laws

• Creation of property is only profitable if it brings more income or

better protection, and not in function domination.

• An accountable income could be measured by the capacity to

distribute rights in respect of a sustainable ecology.  

• The sustainablity needs rights issue in order to reward the best 

projects. An “income right” should be attributable/imputable to each

project …

• Delayed income is an investment. An “income right” is an

investment. Using it as banking capital allows creation of credit 

paper (multiple 5 e.g.). This banking capital should be exchangeable

with other banking capital, and banks should be submitted to

identical leverage limits.  



[image: image2.emf]Protection of income

• State planned?

• State recuperation? 

• State regulated

? 

•

(State) accounting?

 
Above questioning is to position the state versus “income”. The planning as the responsibility of only the state (excluding investors or individuals),
Should the State as a democratic “enterprise” recuperating the income for his democratic tasks, the state a regulator… All this can be done by every player in the economic process. But the final accounting is the compliance to human rights, ecologic performance, ethic and cultural responsibilities…

[image: image3.emf]Delayed income

• Discrimination by interest???

• True for individuals who have to invest

• True for companies who have to invest

• True for states who have to invest

• True for a world to be protected

 
[image: image4.emf]Bridge to delayed income

• Evaluate the risk adjusted income

• Issue a banking right >banker

• Create credit money : e.g. 5x :leverage? 

• Determine the risk prime…>insurer

• No interest for banking capital or

crediter(self-provided)


This reflection meanly about interest.  Whether we invest or not is now put at the interest risk: The sooner and the more we can have as an income is determining banking investment.

Structural efforts, giving an income in function of future needs is directed to the short-time income flows and not towards human/social rights commitments. Also, this income flow towards interest worsens the problem, finally responsible for the human rights deficit. The bridge to delayed income  is dedicated credit, for social, ecologic or human rights. 
[image: image5.emf]Eden Delayed income

• To be distributed as basic income

• For as far as it is sustainabe, needs

maintenance and protection

• Should be sufficient for basic human rights. This

requires solidarity and supervision, also in 

providing required financing of the (state 

accounted) linkable activity.

• Unsustainable activity : replacement funding.

 
[image: image6.emf]Issued rights

• Income payer (existing rights as pensions, 

basic income, savings income or future

spendings, sustainability rights

creditors/debitors):international 

organisation, state, company, individuals, 

market)

• Banking rights owner/producer

• Insurer : income replacer/prime payer

• Investor

 
Here, ecology is an important aspect for “Eden” delayed income. When we use e.g. minerals and we finance not the replacement, it is not sustainable. The degree op dependency  is important for a taxation of the loss of our human heritage. Also, natural replacement, of income that is not based on property is common…Even income capacity, that is not available for common  needs is possible delayed income. The structures and service capability as a community is, and “everyone has duties to the community in which alone the free and full development of his personality is possible”(>human rights) finally also is a source of Eden delayed income

[image: image7.emf]Company planning

• Issuing payment replacement rights

• Use of these rights for banking purposes

• Free credit for protected investments…

• 0,083% of earned wages can be payed for life to the 

employer as a replacement income, deductable from his

contractual salary …(=1% for a year)  

• The credit attributable to the issued income right is 

cheap… choice at mutinational level could limit social

dumping…. (in this case, it is essentially the economy on

the pensions for the company, as well as the free credit 

in caseof provsion of basic financing. The employee 

could use his rights for housing credit. The employer

could qualifie for a basic income label, if production

country also qualifies.



As for company planning, in my opinion it would be useful to let the responsibility for the “inactivity periods” to the employer: His international structure is know favourable to direct activity to “low cost” countries… To make it comparable, the destination of the production and the infrastructure are sometimes decisive. But if not, there is a competition, in favour for low wages and competition by lower social rights. Therefore, Corporate Social Responsibility and Consumer responsibility have a role to play. An extension of a fair trade label to a basic income label, respecting all human rights, the Eden delayed income and avoiding competition on social rights are powerful tools.
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